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INDEPENDENT AUDITOR'S REPORT

To the Members of Attawapiskat First Nation:

We have audited the accompanying consolidated financial statements of Attawapiskat First Nation which comprise the
consolidated statement of financial position as at March 31, 2015 and the consolidated statements of operations, change in net
debt and cash flows for the year then ended, and summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consclidated financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Basis for Qualified Opinion

The First Nation has investments in various government business enterprises which operate independent of the First Nation.
Current financial information for certain of these entities was not available at the date of the consolidated financial statements.
Accordingly, we were unable to obtain sufficient appropriate audit evidence relating to current operations which may or may not
result in a material misstatement in the investment in government business enterprises reported in the consolidated statement
of financial position or the earnings of government business enterprises reported in the consolidated statement of operations.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
consolidated financial statements present fairly, in all material respects, the financial position of Attawapiskat First Nation as at
March 31, 2015 and the results of its operations, changes in its net debt and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Other Matters

Our audit was made for the purposes of forming an opinion on the consolidated financial statements taken as a whole. The
supplementary information included in Schedules is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such supplementary information has been subjected to the auditing procedures applied in the

audit of the basic financial statements taken as a whole.

Timmins, Ontario Ross Pope LLP
August 6, 2015 Chartered Professional Accountants
Licensed Public Accountants



ATTAWAPISKAT FIRST NATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31

STATEMENT 1

2015 2014"
FINANCIAL ASSETS
Cash (Note 3) $ 3,294612 § 9,767,108
Portfolio investments (Note 4) 350,182 1
Accounts receivable (Note 5) 3,529,938 4,463,954
Receivable from funding agencies 4,452,133 2,641,843
Restricted cash and deposits
CMHC reserve fund (Note 3) 227 16,104
Trust funds held by federal government (Note 6) 196,867 189,573
Investments in Government business enterprises (Schedule C) 3,231,521 2,639,418
Due from related parties (Note 11) 682,583 139,528
15,738,063 19,857,527
FINANCIAL LIABILITIES
Bank indebtedness (Note 3) 467,561 885,263
Accounts payable and accrued liabilities (Note 8) 7,971,852 9,237,312
Callable debt (Note 12) 1,305,431 1,946,681
Deferred revenue (Note 10) 3,762,500 1,701,604
Repayable to funding agencies (Note 13) 8,804,471 4,474,268
Long-term debt (Note 14) 6,577,633 7.218.078
28,889,448 25,463,206
NET DEBT (13,151,385) (5,605,679)
NON-FINANCIAL ASSETS
Tangible capital assets (Note 1 and Schedule A) 112,329,318 106,086,311
Inventory of supplies (Note 1) 1,146,020 785,786
Prepaid expenses 14,461 -
113,489,799 106,872,097
ACCUMULATED SURPLUS (Note 21) $100,338,414  $101.266.418
* Restated (Note 25)
Contingencies (Note 15)
Contiractual obligations (Note 22)
Approved on behalf of Chief and Council: ol INF- | / )
C T
—— < ( \,.—f <

Chief Councilor

See accompanying notes. 3



ATTAWAPISKAT FIRST NATION
CONSOLIDATED STATEMENT OF OPERATIONS
YEARS ENDED MARCH 31

STATEMENT 2

2015 2014*

REVENUE

Aboriginal Affairs and Northern Development Canada
Current year funding (Note 16)

$ 21,739,094 $ 29,313,131

Health Canada 1,196,942 1,174,799
Ontario First Nations Limited Partnership (Note 17) 1,732,796 1,694,359
Province of Ontario 6,118,430 5,115,599
Contracting and user fees 3,240,632 6,551,235
Attawapiskat Trust distributions (Note 9) 1,063,252 1,025,868
Mushkegowuk Council 493,230 452,037
Canada Mortgage and Housing Corporation 500,483 464,280
Government business enterprises (Note 7 and Schedule C) 592,103 274,732
Other 3,653,130 2,633,716
Deferred revenue - opening (Note 10) 1,701,604 5,328,962
Deferred revenue - closing (Note 10) (3,762,500) (1,701,604)
38,269,136 52,327,114
EXPENDITURES
Administration 2,722,525 2,922,948
Community development 3,289,250 3,163,533
Daycare 335,549 536,155
Economic development 738,838 1,809,575
Education 9,219,958 8,722,332
Governance 172,318 134,246
Health 978,132 1,111,458
Housing 1,355,573 3,166,263
Infrastructure 3,685,624 2,994,355
Other funds 4,625,426 1,866,391
Social assistance 6,088,375 5,488,624
Technical services 1,655,429 2,423,449
34,866,997 34,339,329
ANNUAL SURPLUS 3,402,199 17,987,785
ACCUMULATED SURPLUS, beginning of year (Note 21) 101,266,418 83,278,633
REPAYABLE TO FUNDING AGENCIES (4,330,203) -

ACCUMULATED SURPLUS, end of year

$ 100,338,414  $ 101,266,418

* Restated (Note 25)

See accompanying notes.



ATTAWAPISKAT FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET DEBT
YEARS ENDED MARCH 31

STATEMENT 3

2015 2014*

ANNUAL SURPLUS $ 3,402,199 $ 17,987,785
Acquisition of tangible capital assets (10,508,751) (16,911,374)
Amortization of tangible capital assets 4,265,744 4,027,356
Acquisition of inventory of supplies (360,234) (72,746)
Acquisition of prepaid expenses (14,461) -
Repayable to funding agencies (4,330,203) -

(10,947,905) (12,956,764)
CHANGE IN NET DEBT (7,545,706) 5,031,021
NET DEBT, BEGINNING OF YEAR (5,605,679) (10,636,700)
NET DEBT, END OF YEAR $ (13,151,385) $ (5,605,679)
* Restated (Note 25)

See accompanying notes. 5



ATTAWAPISKAT FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

STATEMENT 4

YEARS ENDED MARCH 31
2015 2014*

OPERATING ACTIVITIES
ANNUAL SURPLUS $ 3,402,199 $ 17,987,785
ITEMS NOT AFFECTING CASH:
Amortization 4,265,744 4,027,356
Remeasurement gain on portfolio investments (163,416) -
DECREASE (INCREASE) IN:
Accounts receivable 934,015 (212,667)
Receivable from funding agencies (1,810,290) 1,370,084
Inventory of supplies (360,234) (72,747)
Prepaid expenses (14,461) -
Portfolio investments (186,765) -
Funds held in trust - AANDC (7,293) (4,604)
Investments in government business enterprises (592,103) (274,732)
INCREASE (DECREASE) IN:
Accounts payable and accrued liabilities (1,265,460) (764,325)
Deferred revenue 2,060,896 (3,627,358)
Repayable to funding agencies - 2,074,268
CASH PROVIDED BY OPERATING ACTIVITIES 6,262,832 20,503,060
FINANCING ACTIVITIES
Repayment of long-term debt (640,445) (601,716)
Repayment of callable debt (641,250) (108,319)
Advances from (to) related parties (net) (543,055) -
CASH USED IN FINANCING ACTIVITIES (1,824,750) (710,035)
INVESTING ACTIVITIES
Acquisition and construction of tangible capital assets (10,508,751) (16,911,374)
CASH USED IN INVESTING ACTIVITIES (10,508,751) (16,911,374)
CHANGE IN CASH (6,070,669) 2,881,651
CASH, beginning of year 8,897,947 6,016,296
CASH, end of year $ 2827278 $ 8,897,947
CASH IS COMPRISED OF:
Cash $ 3294612 $ 9,767,106
CMHC reserve fund 227 16,104
Bank indebtedness {(467,561) (885,263)

$ 2,827,278 $ 8,897,947

* Restated (Note 25)

See accompanying notes.



ATTAWAPISKAT FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2015

NATURE OF ORGANIZATION
Attawapiskat First Nation is an Indian Band located in the James Bay Region of Northern Ontario.
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are the representation of management and have been prepared in accordance with generally
accepted accounting principles for the public sector as recommended by the Public Sector Accounting Board of CPA
Canada. Further, the financial statements are prepared on the going concem assumption that the First Nation will be able to
realize its assets and discharge its liabilities in the normal course of operations. Significant accounting policies are as
follows:

(@) REPORTING ENTITY

The reporting entity includes the Attawapiskat First Nation government and all related entities controlled by the First Nation.

(b) PRINCIPLES OF CONSOLIDATION

All controlled entities are fully consolidated on a line-by-line basis except for commercial enterprises which meet the
definition of government business enterprises which are included in the consolidated financial statements on a modified
equity basis. Inter-organizational balances and transactions are eliminated upon consolidation.

Organizations consolidated in Attawapiskat First Nation's financial statements are as follows:

Attawapiskat First Nation Band

Attawapiskat First Nation Education Authority

Attawapiskat First Nation Maytawaywin Authority (Arena Gymnasium facility)
Attawapiskat Development Corporation

Attawapiskat Health Services Board

The First Nation manages the operation of community health services previously operated by Attawapiskat Health Services
Board. As such, Attawapiskat Health Services Board reported no revenues or expenditures during the year.

Organizations accounted for on a modified equity basis are as follows:

Attawapiskat Power Corporation
Attawapiskat Enterprises, which is comprised of the following entities:
Attawapiskat Resources Inc.
Attawapiskat Limited Partnership
Attawapiskat Catering Limited Partnership
Attawapiskat Catering Inc.
Advanced Security Limited Partnership
Attawapiskat Security Inc.

(c) ASSET CLASSIFICATION

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge existing
liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that do not provide
resources to discharge existing liabilities but are employed to deliver government services, may be consumed in normal
operations and are not for resale. Non-financial assets include tangible capital assets, prepaid expenses and inventories of
supplies.

(d) PORTFOLIO INVESTMENTS

Portfolio investments traded in an active market are recorded at their market value with any changes in market value
reported as remeasurement gains and losses until realized. Other portfolio investments are recorded at cost.

(e) INVENTORY OF SUPPLIES

Inventory of supplies, comprised of fuel stock, building materials, coarse aggregate stockpiles for resale and use in
operations, and parts inventory for own use, are recorded at the lower of cost and net realizable value, with cost being
determined on a first-in, first-out basis. All inventory is reported as non-financial assets as the proportion held for resale is
indeterminable and represents a minor portion of the reported amount. Management expects the inventory to be utilized in
the 2016 fiscal year.

7



ATTAWAPISKAT FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED MARCH 31, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
] TANGIBLE CAPITAL ASSETS

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition,
construction, development or betterment of the asset. The cost, less residual value, of the tangible capital assets are
amortized on the declining balance and straight line methods as follows:

Land improvements 15 years

Buildings 10% and 20 - 40 years
Vehicles 5 - 20 years

Equipment 4 - 100% and 5 - 20 years
Roads 80 years

Sewer and water 50 years

One-half of the annual amortization is charged in the year of acquisition. Assets under construction are not amortized until
the asset is available for productive use.

(@) NET DEBT

The First Nation's financial statements are presented so as to highlight net debt as the measurement of financial position.
The net debt of the First Nation is determined by its financial assets less its financial liabilities.

(h) REVENUE

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting records
revenue as it is earned and measurable. Expenditures are recognized as they are incurred and measurable based upon
receipt of goods or services and/or the legal obligation to pay. ’

Funds from external parties and earnings thereon, when restricted by agreement or legislation, are accounted for as deferred
revenue until used for the purpose specified. Government transfers, contributions and other amounts are received from third
parties pursuant to legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the acquisition of tangible capital assets. In addition, certain user charges and fees are collected for
which the related services have yet to be performed. Revenue is recognized in the period the related expenditures are
incurred, services performed or the tangible capital assets are acquired.

Government transfers are transfers from senior levels of government that are not the result of an exchange transaction and
are not expected to be repaid in the future. Government transfers without eligibility criteria or stipulations are recognized as
revenue when the transfer is authorized. A transfer with eligibility criteria is recognized as revenue when the transfer is
authorized and all eligibility criteria have been met. A transfer with or without eligibility criteria but with stipulations is
recognized as revenue in the period the transfer is authorized and all eligibility criteria have been met, except where and to
the extent that the transfer gives rise to an obligation that meets the definition of a liability for the organization. Government
transfers that meet the definition of a liability are recognized as revenue as the liability is extinguished.

Other revenues are recognized in the year that the events giving rise to the revenues occur and the revenues are earned.
Amounts received which relate to revenues that will be earned in a subsequent year, are deferred and reported as liabilities.

(i) MEASUREMENT UNCERTAINTY

In preparing the financial statements for the First Nation, management is required to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenue and expenditures during the period. The main estimates used in
preparing these financial statements include an allowance for doubtful accounts, amortization of tangible capital assets and
landfill closure and post-closure liability. Actual results could differ from these estimates.

) PRIOR YEAR FUNDING ADJUSTMENTS

The First Nation has entered into accountable contribution arrangements with several government funding agencies. These
programs are subject to audit by the various governments, with potential audit adjustments repayable to the government.
These adjustments are recorded in the financial statements in the year they become known.



ATTAWAPISKAT FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED MARCH 31, 2015

2. GOING CONCERN

These consolidated financial statements have been prepared on the basis of a going concern which assumes the First
Nation will be able to realize its assets and settle its obligations in the normal course of operations. At the date of these
financial statements, the First Nation, pursuant to Aboriginal Affairs and Northern Development Canada (AANDC) directives,
was operating under a co-management arrangement with a Remedial Management Plan in place. At the year-end date, the
First Nation had a working capital surplus (deficit) of $(2,305,650) (2014 - $2,497,454) and net debt of $13,151,385 (2014 -
$5,605,679).

3. CASH AND BANK INDEBTEDNESS

Under the terms of an agreement with Canada Mortgage and Housing Corporation (CMHC), the First Nation must set aside
funds annually for the repair, maintenance and replacement of worn out assets. These funds are to be held in a separate
bank account and invested only in accounts or instruments insured by the Canada Deposit Insurance Corporation or as
otherwise approved by CMHC with any interest earned to be credited as revenue to the CMHC Replacement Reserve Fund.
At the year-end date, the respective monies on hand were not sufficient to meet the CMHC reserve fund requirements. The
deficiency amounted to $345,698 (2013 - $465,543).

Attawapiskat First Nation Band has available a credit facility bearing interest at the bank prime rate plus 2.75% with a
borrowing limit of $750,000 of which $117,774 was utilized at the year-end date.

Cash and restricted cash funds are comprised of the foliowing:

2015 2014
Cash:
Internally restricted
Social services $ (16,430) $ 134,717
Education 844,557 275,989
Economic development 274,312 100,066
OFNLP fund 171,633 835,508
Capital fund 432,801 1,057,163
Capital - new elementary school 370,893 6,448,734
2,077,806 8,852,177
Unrestricted
Operating 1,134,754 801,182
Elders' complex 82,052 13,747
1,216,806 914,929

$ 3294612 $ 9,767,106
Restricted cash fund:
CMHC Replacement Reserve $ 227 § 16,104
4. PORTFOLIO INVESTMENTS

2015 2014

Sunlife Financial Inc. - 4,269 common shares {(market value) $ 166,619 $ 1
Kimesskanemenow Ccrporation (cost) 1 -
Creewest Limited Partnership (cost) 183,562 -

$ 350,182 % 1




